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							Due Diligence Report - Process, Importance, and Types. 


What is the Due Diligence Report? 


Due diligence is a simplistic process that includes research and analysis before an acquisition, or investment. Also, it is done before a business partnership or bank loan, to understand and find out the value of the subject undertaken for due diligence. Further, it is relevant to ensure that there are no issues involved, which can be a blocker in the process.  
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Here’s how the due diligence process works:


	  Analysis of multiple aspects is executed to find out the estimated value of the respective entity based on its market potential.
	 Assessment and monitoring of the assets and liabilities in detail to determine the financial viability of the entity.
	 Examining the operations and verification of the data related to the entity that is relevant to the proposed transaction. 



Types of Due Diligence Report.


	Business Due Diligence: This type of Due Diligence is about the detailed assessment of the parties involved in the transaction, various business aspects, and the investment qualities are involved.  
	Legal Due Diligence: As the name suggests it emphasizes the legal segments of the transaction, any legal pitfalls, shortcomings, and other legal issues. The transactions under the scrutiny of this type of report encompass both inter-corporate and intra-corporate transactions.
	Financial Due Diligence: In this type of due diligence, all the financial, operational, and market estimations are considered. With the inclusion of this type, the process of acquiring a company becomes easier.
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Importance of Due Diligence Report.


	A detailed report helps in understanding the company and its future plans to generate additional earnings either monetary or non-monetary. 
	An ideal due diligence report is a ‘ready to serve’ document to understand the status of various issues involved at the time of purchase/sale, etc. 
	It gives an overall picture of the business about its present condition and how it is going to perform in the future.
	It also helps in avoiding losses and bad results later on. As they say, it's always better to know the present before you plan for the future. 



Focus Areas of Due Diligence Report. 


Viability: By understanding the business and financial plans of the company, viability is estimated.


Personnel: To assess the ability and credibility of the people who are working for the company.


Environment: In-depth study of the macro-environment in which the business is working and the impact it causes on its financial position.


Monetary Aspect: With financial information and requisite ratio analysis, a complete picture is determined.


Potential Liabilities: Consideration of pending litigations and regulatory issues, if any. 


Conclusion:


From the above points, the effects and relevance of a due diligence report are evident and how the companies must follow the process is another type of compliance, which is executed by various due diligence report service providers in India. To make the transactions workable, the companies must incorporate the above-listed proceeding, otherwise to close the projected deal successfully can be a challenging task for both parties involved. 


Original source of this blog :


https://www.resurgentindia.com/due-diligence-report-process-importance-and-types
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Name:- Resurgent India


Website:- https://www.resurgentindia.com/


Address:- 903-906, 09th Floor, Tower C, Unitech Business Zone, Sector 50, Gurgaon, Haryana 122018


Phone Number :- +91-78400 00667, +91-124 4754 550


E-mail:- Corporate: corporate@resurgentindia.com


Career: career@resurgentindia.com
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